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SUBJECT: RENEGOTIATION OF GOH/REYNOLDS CONTRACT STALLED UNTIL 
NOVEMBER 

REF: P-AU-P 1701 

1. ON SEPT. 1 1 THE HAITIAN SECRETARY OF COMMERCE AND INDUSTRY 
APPEARED ON TV TO REPORT TO THE NATION THAT THE MEETINGS WITH 
REYNOLDS TO REVISE THE FINANCIAL CLAUSES OF THE CONTRACT COVERING 
EXPLOITATION OF BAUXITE IN HAITI HAD REACHED AN IMPASSE AFTER TWO 
DAYS OF NEGOTIATIONS. THE DISCUSSIONS WILL BE RESUMED ON NOV. 11. 

2. ACCORDING TO THE OFFICIAL COMMUNIQUE, THE HAITIAN NEGOTIATING 
COMMITTEE. WHICH WAS PRESIDED OVER BY THE PRESIDENT, ASKED REYNOLDS 
TO PAY A TAX EQUIVALENT TO 7 1/2 PERCENT OF THE PRICE OF ALUMINUM 

ON THE AMERICAN MARKET (EQUIVALENT TO $14.00 PER DRY LONG TON OF 
BAUXITE EXPORTED, COMPARED TO AVERAGE RECEIPTS OF $1.88 PER TON 
PAID DURING THE 1971-73 PERIOD). THE REQUEST WAS BASED ON THE NEED 
"TO ESTABLISH A DIRECT. REASONABLE AND EQUITABLE LINK BETWEEN THE 
TAXES PAID BY MULTINATIONAL COMPANIES AND THE PRICES 
OF THE FINISHED ARTICLES MANUFACTURED FROM RAW MATERIALS TAKEN 
FROM THE SUB SOIL OF THIRD WORLD NATIONS." 
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3. THE OFFICIAL RELEASE REPORTED THAT REYNOLDS OFFICIALS HAD 
OFFERED TO PAY THE GOH A TAX EQUIVALENT TO 4 PERCENT OF THE PRICE 
OF ALUMINUM ON THE AMERICAN MARKET (OR AN ESTIMATED $6.1 1 PER 
DRY LONG TON OF BAUXITE EXPORTED). 

4. COMMENT: ALTHOUGH THE GOH HAS USED THE SAME FORMULA AS 
JAMAICA IN ITS PRELIMINARY POSITION, IT WILL NOT BE CLEAR UNTIL 
NOVEMBER WHETHER THIS IS A "NON-NEGOTIABLE" DEMAND OR WHETHER THE 
HAITIANS WILL ACCEPT A COMPROMISE. 

DECONTROL FOLLOWING 12/31/74. 

ISHAM 
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